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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

CASENO. 06-80/97- C K- (uSkMF/vak WS

~ 18USC § 371
18 USC'§ 1341

~ 18USC § 1343
18USC § 1956 () -
18 USC § 1956 (2)(1)(A)()
18 USC § 1956 (a)(1)(B)()
18USC § 2

UNITED STATES OF AMERICA, -
Plaintiff,
V.

JUNG BAE KIM, aka “John Kim”,

WON SOK LEE,

YUNG BAE KIM,

KL GROUP, LLC,

KL FLORIDA, LLC

- KL TRIANGULUM MANAGEMENT, LLC, and
- SHORELAND TRADING, LLC

Defendants.
/

INDICTMENT
The Gfand Jury charges that:
GENERAL ALLEGATIONS
At all times relevant to this Indictment:
| 1. | .KL Group Fund, LLC KL Financial Group Florida, LLC, KL Financial Group DB
Fund, LLC, KL Financial Group IR Fund, LLC, KL Financial Group DC .Fund, LLC, and KL

Triangulum Fund Group, LLC were Hedge Funds organized between 1999 and 2003 in Nevada or
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Florida. A hedge fundis a form of mutual fund stfuctured as a private investment partnership usually
limited to a set number of high net worth members. The fund operates as an investment vehicle for
pooled investments in seéuﬁties, both long and short positions.

2. Defendaﬁts KL Group, LLC, KL Floridg LLC and KL Tﬁangulum Ma_nageme'nt, LLC
were Limited Liability Companies with ofﬁces in Irvine, California and West Palm Beach, Florida
and were established to advise and control the Hedge funds list'éd in.paragraph one above.

| 3. | The Hedge Funds and the cqmpanies establishéd as investment a.dvisor_s were controlied
by defendants JUNG BAE KIM, (“John Kim”), WON SOK LEE, (“Won Lee™), and YUNG BAE
KIM, (“YungKim”), who marketed all of the funds through investor meetingé, websites, and offering
memoranda. The defendants claimed to use a proprietary day-trading systein developed by John Kim.
Through the investment advisor compémies, Won Leé, Yung Kim and John Kim purported to 'eam\ |
é set management fee and _additionéﬂ fees tied to the “profits” from trading. |

4. Between 2000 and 2005, the various KL Hedge Funds raised over $194 million from at
Jeast 250 investors. After the initial investment was made, investors received qﬁa;teﬂy statements
from the applicable Hedge Fund setting forth, among other things, the p@oﬂﬁ profits or losses for
that quarter.

Though Hedge Funds did not have to register with the‘Securi_ties and Exchangé Commission
(“SEC”); their trades were required to be made through a Broker-Dealer that was régistered ’with the
SEC. In turn, the Broker-Dealer had to ¥‘clear” the trade with a firm thai has a;:cess to the particular
stock exchange where the stock trades. Some Broker-Dealers have their own access to the stock
exchange, while others must clear their customer’s trades Mﬁgh a separate cléaring firin that has
access. |

5. Defendant Shoreland Trading, LLC , (“Shoreland”), was a Broker-Dealer regiétered with
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the SEC and was ostensibly owned and controlled by defendant Won Lee after June 2003. Prior to
~ June 2003, KL used several different Broker-Dealers to complete trades. Thereafter, Shoreland -
" executed trades for the various KL Hedge Funds and had no other unrelated clients. Shoreland used
several different cleanng firms to complete trades, some of which termmated thelr relatlonshlp with
KL or Shoreland as a result of large recurnng trading losses.
COUNT 1
' CONSPIRACY
6. From in or about 2000 until in or about February 2005, in Palm Beach County, in the
Southemn District of Florida, and elsewhere, the defendants,
JUNG BAE KIM, aka “John Kim”,
WON SOK LEE, |
YUNG BAE KIM,
KL GROUP, LLC,
KL FLORIDA, LLC
KL TRIANGULUM MANAGEMENT, LLC, and
SHORELAND TRADING, LLC
did knowingly and willfully combine, conspire, confederate, agree and reach a tacit understanding
with each other to commit offenses against the United States, that is: (a) wire fraud, in violation of
Title 18, United States Code, Section 1343; and (b) mail fraud, in violation of Title 18, United States
Code, Section 1341.
OBJECT OF THE CONSPIRACY
7. It was the object of the conspiracy to obtain money from investors under false pretenses by
purporting to earn significant profits from day-trading when, in truth, millions of dollars were being

lost and miilions more were taken by the defendants for personal expenditures without ever having

been invested.
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- MANNER AND MEANS OF THE CONSPIRACY

The manner and méans by which the (iéfendaﬁts sogghf to accomplish the object of the
| conspiracy included the following: |

8. Defendants claimed that John Kim devised, and KL owned, a “propfieta:y" day tradihg
'ptogram that enabled the KL Hedge Funds to earn profits on trades far in excess of then' competitors.

9. Through offering materiéls, a website and oral repréentations, between 2000 and 2005,
defendanfs claimed or caused others to claim that ﬁie KL Group Fuﬂd (hereinafter “the Main Fund”) -
earned in excess of 100% per year for its investors. In truth, almost from its inception, the Main Fund
suffered losses each and every quarter of its existence. | |

10. As a result of these false clalms, numerous investors from Flonda and other parts of the -
United States provided money to defendants for investment in the Main Fund and the other KL Hedge
Funds . | | |

11. Defendants cauéed the money received from investors to pass through numerous bank
" accounts at Bank of America and Northem Trust Barik of Florida. éome of the rr;oney was sipﬁoned
off for the personal use of defendaﬁts John Klm, Won Leé, and Yung Kim, payment of bﬁsiness
expenses, and for payments of false profits to old investors. The investor funds that were actually used
to buy stock_usually did not resultin profitable trades. Rather_, between 2003 and 2004, ;he Main Fund
lost approximately $63 million. By this time, the Main Fund included funds from. iﬁvestors i'n'other.
" KL Hedge Funds as well. |

12. Defqndants used their offices to entice potential investors, giving them the false
impression that the KL companies were successful Hedgé Fund Advisors.

13. Despite suffering substantial losses, defendants spent largé sums of money setting up

opulent offices in West Palm Beach with a view of the Atlantic Ocean. Large sums of money were



expended on cutting edge computer equibment, flat psnel television technology and high-énd office

furnishings. Dozens of computer screens and large flat panel televisions adornsd the walls of the

office, each seemingly revealing trades being.made. Defendant John Kim created an impressive '

,. trading area fo; hixﬁself set Vaparc, iﬁ"om other einployees that contained numerous large and small -
computer terminals. Recruitment of somev prospective investors inclqded a tour of the KL offices
where they obsefsfed defendant John Kim actively trading.

14. The KL office space also housed a largs bll]l;pen area where a'gumber of traders s;t at
computer terminals making trades. Most of these traders, referred to as “proprietary traders”, were
given small amounts of money to trade and most of them lost money on a daily basis. The presence
of these traders, however, helped recruit investors by making KL appearto be a vibrant and successful
day-trading operation.

.15. It was part of the coﬁspiracy that, beginning as early as 2000, one or more of the
def_endants &iverted investor funds to pay pe}sonal living expenses rather thah investing the money
as promised.

'16. It was further part of the conspiracy that, one or more of the defendants falsely represented
" to various clearing firms that money in the accounts of either KL or Shoreland originally derived from
the personal funds of either Jshn Kim or Won Lee in order to qualify for more favorable stock

- purchasing leverage. | In truth, nearly all funds in KL and Shoreland was derived from outside
inysstors. : N o

17. After an initial investment was made, the defendants caused statements to be sent to each
investor. These quarterly statements purported to report thie true eamings of the Hedge Fund
applicable to the investor and applied the “earnings™ to that investor’s particular shai.-e of the fund,

resulting in an investor balance. These quarterly statements usually reported outstanding returns,




lulling victims further into believing they had found an excellent investment and causing many of
'thexn to keep their money invested and, in many cases, invest even more money. |
18. As money was being lost through failed trading by defendant John K1m, more money was
needed to keep the ecﬁeme a_ﬂeet. To obta.in the large amount of money .needed to perpetuate ‘the B
_ scheme over time, defendants caused other people to reeruit investors. One recrmter used by
defendants John Kim and Won Lee was an attorney known to the grand jury who had an ofﬁee in the
same bu11d1ng as KL in West Palm Beaeh. The attorney, who had aAla_rge nqnba ef wealthy clients,
was paid large commissions and was made a principal of sor_ne' of the KL Funds in return ‘for
intro.ducing inany of his clients to KL.
19. To convince the attorney to invest his own funds, and to conti_nue to attract milﬁons of

dollars of investment funds from his clients, defendante caused false documentsto be created showing
false investment returns. Defendants John K1m and Won Lee also worked together to create
counferfeit letter-heed and account statements of’ nationally-known cleéring ﬁnns, such as Spear Leads
~ Kellog, (“Spear Leads”), Penson Finencial Services, anci Wedbush Morgan _'Secuﬁt_ies, mserted false
trading figures on the documents and provided.them to the attorne&, and later to others known to the
grand jury. Through this process, defendants were able to convince the attorney, others, and.
ultimately the investors that the KL Main Fund and other KL hedge funds were noi only making
profitable trades but also that the money invested was being forwarded for investrnent asrepresented.

20. Defendants John Kim and Won Lee caused the attorney to provide KL with bogus legal. '
bills for the precise amounts of commissions owed.

21.  In order to convince investors, including the ettorney, that the KL Main Fund and other

KL hedge funds were making profitable trades, John Kim, along with Won Lee and Yung Kim,
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falsely and fraudulently represented that John Kim made a profit of nearly $20,000,000 in a single day<
by taking long and short positions in a single stock.

22. In order to convince investors that the KL Main Fund and_other KL hedge funds were

| profitable, Won Lee;_Yung Kim and John Kim caused the creation of an internet weosite devotedto
KL. The KL web site allowed investors located anywhere in the world to access their particular -
account data using the internet. Won Lee, .Yung Kim, and John Klm knowingly caused materialiy
false and .ﬁ'audulent data to be uploaded onto the KL internet website for the purpose of lulﬁng
1nvestors into believing that the KL Main Fund and other KL hedge funds were proﬁtable, and falsely
| Justlfymg KL'’s entltlement to performance fees eamed by KL’s profit making.

23. In order to deceive investors and others into believing that audits and other accurate
ﬁnancial reporting of the KL Hedge Funds were being performed by independent accountants, in July,
2004 defendant Won Lee caused a Delaware company named PAFS Corporation to be formed , which
letters stood for “Pegasus Accounting and Financial Services”. Won Lee caused an employee of KL
Hedge Funds to lease space in California to house the company. Defendant J ohn K1m directed that
this employee hire an accounting staff, which consisted of at least three persons to work fuli-time for
Pegasus. In setting up Pegasus, and hiring such personé, John Xim and Won Lee int_ended to foster
the false impression that Pegasus was an independent accounting firm hired by KL Hedge Fund to
create independent financial sfatemen’ts, and objectively accurate K-1 partnership statements. A
Pegasus accountant was directed to create financial statements for the KL hedge funds and to create
indiuidualized IRS forms commonly known as K-1s, to be provided to individual investors in
connection with their personal federal income tax returns. |

24. The chasus accountant was not permitted to independently request copies of records



from the firms that cleared Shoreland’s trades. Rather the Pegasus accountant was required to accept
- suéh records only ﬁ'OIﬁ defendaﬁts or KL employees désignate__d by def;.andants.

-25. Won Lee caused the creation of counterfeit documents that were shown to a Pegasus.
-accountant. Thereafter, Won Lee caused this accountant to attest falselyté an eqﬁity statement that
fraudulently represehted that Shoreland Trading had over $250,000,000 in equity as of October 18,
2004, when in truth and in fact the actual equity was less than $10,000,000. |

26. It was further part of the conspiracy that KL sent ai least $ 96,090,000 m investor funds
to various Broker-Dealers, 5i1t received back less than $ 12,000,060 from those Broker-Dealers.

| 27. It was further part of the conspiracy that KL officers intentionally provided ‘counterfeit :

documents to independent, outside accountants in order to deceive the ac;:ountants and KL inQestors -
into believing funds had been invgsted as representéd; rather than embezzled or 6thérwi$ diverted
to pay alleged profits to old investors. | |

28. It was further part of the conspiracy that in or about January 2005 John Kim caused
~ millions of investor dollars in KL-controlled accounts té be divertéd to personal Bmkerage accounts
he and Won Lee controlled that were involved in futures trading.

OVERT ACTS

29. In furtherance of the conspiracy, and to effect its aims apd objects, one 6r more of the
co-conspirators committed at least one of the fol_lowing overt acts, among th#, in tﬁe Southern
District of Florida and elsewhere: .

a. Themailings and interstate wire communications as set forth hereafter at Counts 2 through
zl 8 are incorporated herein and further alleged as though stated herein as individual overt acts déne

in furtherance of the conspiracy. -



b. On or about July 10, 2000, Won Lee and John Kim caused a chccking_ account to be
opened at Bank of America in the name of KL Group LLC (account number 02995-02063) with Lee
and Kim having signature.aumorit'y over the account. .

c. Onor ébcut August 20, 2001, Won Sok Lee and John Kim caused a checking account to
be opened at Bank of America in the name. of KL Group LLC (account number 02993-02663) with
Won Sok Lee and John Kim having sighaturc authority over the—cccount. Later, on October 17,2002,
Yung Bae Kim was added as having signatu'rC authority.

d. On or about May 15, 2002, Won Lee sent an electrom'c mail to John Kim enclosing
counterfeit monthly statements from Spear Leeds, a clearing firm. |

e. On or about October 15, 2002, Won Lee sent an e-mail communication to John K1m
enclosing a false investment report intended to mislead 'RK., an attorney known to the grand jury.

f. Onor abcut December 12, 2062, Won Lee sent an e-mail communication to
RK, falsely claiming that AB, a KL employee, had invested over §1 ,000,000 with KL Financial, aﬁd
that AB’s father had invested $5,00Q,OOO, which representation alsc was false. |

- g. On or about December 19, 2002, John Kim, Won Lee and Yung Kim caused others known
to the grand jury to open an account at Bank of America in the name of KL Financial Group Florida,
LLC,, (cccount number 0054-8000-1543) |

h. In or about February 2003, the exact date being unknown, at the behest of John Kim, AB
knowingly and falsely touted non-existent investment returns to a prospective investor, LR.

i. On or about June 17, 2003 Won Lee sent an clcctronic mail communication to John Kim

for the purpose of deceiving, RK.



j. Onor about June 17,2003, Won Lee caused a counterfeit Spéar Leads investment summary
to be transmitted to RK, with the intent to mislead RK and other investors.

k. On or about June 17, 2003, Won Lee seﬁt an e-mail communication to John Kim enclosing
a counterfeit Bank of America monthly statement intended to fool RK. | |

1. On or about Nov'ember_ 24, 2003, Yung Kim sent an electronic 'mail_ cc;mmuniqation

- containing a fraudulent Shoreland Trading LLC bank statement to Won Lee for the phfpose of
‘deceiving RK. | | : ‘

m. On or about December 12, 2003, John Kim, Won Lee and Yung K1m caused others known
to thé grand jury to open an account at I;Iorthem Trust Bank of Florida in the name of KL Triangu]urﬁ '
Fund LLC (account number 1710012392) with Won Sok Lee and others known to the graﬁd jury
having signature authority over the account. - |

n. On various dates between January 2004 and December 2004, Won Lee sent electronic mail
communications to a KL. employee, MB, and enclosed false investnient return data that was printed
out on quarterly investment return statements and mailed out to inf/estors via the U.S. mails.

0. On or about Febméxy 10, 2004, Won Lee caused a checking account to be opened at
Bank of America in the name of KL GROUP FUND (account number 02999-21098).

p. On or about February 11, 2004, via an e-mail communication, Won Lee céused AB,a
KL enllployee_, to update the KL website with false investment results for the ‘ﬁrst quarter of 2004.

q. Inor about May, 2004, Won.Lee met with representatives of Penson Financial Services
in Dallas, Texas and lied to one or more i’enson pripcipals concerning the source of moniés that
Shoreland Trading LLC was trading, and the reason behind prior large-scaie losses by Shoreland

while trading with another clearing firm.
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r. Onor aboutJ uly 7, 2004, John Kim and Won Lee communicated through e-mails
eoncerning the design of business eards,for Pegasus Accounting and _Financial_ Services to make it
appear separate and unrelated to KL

s. Onor about July 28 2004, Won Lee caused Pegasus Accounting and Fmanclal Serv1ees
to be formed in the State of Delaware. - | ]

t. Between August and September 2004, John K1m caused the hiring of various employees
who worked at Pegasus Accountmg

u. In the Fall of 2004, Won Lee caused the creation of a document entitled “KL Group
Fund, 2004 Menth -- Month Net Retumns" \tvhich contained fraudulent investment retln'n ' |
information, and thereafter caused the document to be transmitted to numerous investors.

v. On or about August 26, 2004 John Kim traveled to Atlanta, Georgla to sohc1t
prospective 1nvestors and told several persons he was the sole trader for KL.

w. On or about Qctober 22, 2004, defendant Won Lee caused the paymet]t of expenses
related to Pegasus Accounting and Financial Services. |

x. After July 28, 2004, the exact date being unknown, Won Lee caused a fictitious
statement to be prepared on blank letter head of Pegasus Accounting asserting that Shoreland had
assets of at least $253,000,000, and thereafter caused a Pegasus accountant to falsely .attest to the
document. | | |

y. On or about December 14, 2004, defendant John Kim told nu_merous persons that he
had made approximately $20,000,000 trading ina stoek commonly ]mowh as “RIMM”; Research
in Motion. | : ’

z. At some ﬁme after December 14, 2004, the exact date being unknown to’ the gtand jury,

11
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_ dgfendant ‘Won Lee sent an electronic mail to an investor known to the grand jury, LR, enclosing
~ what purported to be an authentic spreadsheet summary depicting the RIMM trades of defendant
John Kim. |

aa. Onor abpﬁt December 15, 2004, Won Lee sent an e-mail communication via tﬁe
internet in which he falsely claimed that the previous day the fqnd had a-'ga.in of approximately
$21,000,000. ) |

bb. In or about December 21, 2004, Won Lee provided counterfeit clearing firm
documents to KP, a person known to the grand jury. :

cc. On or about January 14, 2005, Won Lee caused statementslpurporting lto be from
Spear Leeds and Penson, respectively, to Be presented to a forensic accountant, WM, who haﬁ
been hired by an investor knqwn to the grand jur-yl. One or mofe of these ﬂocmnents also
purported to show that approximately $192,000,000 in assets had been transferred from Shoreland
Trading LLC’s account at Sbear Leedstoa new clearing firm, Penson Finahcial Services,
(“Penson’”), when in truth only approximately $3 million had been‘transferred to Penson.

dd. On of about January 21, 2005, th Lee sent an e-mail communicatidn in which he
falsely clai‘mgd that the beginning balance for the KL fund in January, 2005 was $276,000,000.

¢e. On various dates between 2003 and F ebruary 2005, the exact dates being ﬁnlmown to
the grand jury, Yung Kim and Won Lee created fraudulent quarterly investor statements thét were
sent to investors in the various KL hedge funds. |

ff. On various dates between 2003 and February 2005, the éxact dates being unknown fo
the grand jury, Yung Kim upldaded false and frauduleﬁt ithétment retﬁm information on the KL

website for the purpose of misleading investors.
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All in violation of Title 18, United States Code, Section 371.

Counts 2-18 .
(Mail Fraud & Wire Fraud, 18 U.S.C. §§ 1341 and 1343 and 2)

30. The Grand Jury re;alleges and incorporates herein by reference the General |
Allegations Section and paragraph 29W1th all its subparégraph_s contained in the Overt Acfs )
section in Coﬁnt One of the Indictment. | |

31. From in or around October 2000, through in or around March 2005, the exact dates
being unknown to the Grand Jury, m Palm Beach County, in the Southern District 6f Flonda, and
clsewhere, the defendants, |

J'UNG BAE KIM, aka “John Kim”,

WON SOK LEE,

YUNG BAE KIM,
knowingly and willfully devised, and intendéd to devise, a scheme ahd mﬁﬁcg to defraud and for
obtaining ﬁoney by means of mateﬁal; false, and fraudulent pretehses, represenfations, and |
promises, knowing that the pretenses, representations and promises were false when made, and for
the purpose of executing this scheme and artifice, and attempting so to do, did knowingly:
| () transmit or cause to be transmitted certain writings and signals by means of wire

éommunication in interstate commerce, in violation of Title 18, United Stétes Code,

Section 1343; and | .

(b) cause any matter or thing td be sent or delivered by the United States mails or

private or commercial interstate carrier, in violation of Title 18, United States Code,

Section 1341.
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OBJECT OF THE SCHEME AND ARTIFICE
32. It was the object of the scheme to obtain money from KL Hedge Fund inQestors under
false pretenses by purporting to earn significant profits from day trading when, in truth, millions of
dollars were being lost énd millions more were taken by the defendants for. personai expenditureé
without ever having been invested
33, It was further the object of the scheme and artifice io defraud to mislead various.
clearing firms as to the nature and soﬁrce of KL ﬁmds in order to gam favor?blg trading leverage to

which KL was not entitled.

MANNER AND MEANS OF THE SCHEME AND ARHFTCE

34. The Grand Jury re-alleges and incorporatés herein by reference paragraphs 8 through
28 of the Mannef and Means ’Secti(.)n in Couﬁt One of thg Indictment. |

35. It was further a part of the mannér and means that the defendants would and did divert
investor funds to payment of the defendants’ personal e#pcnses and investments, and to the
payment of old investors with new investors’ monies.

36. It was further a part of the manner and means that in order to prévent the untimely
withdrawal of investor funds the defendants falsely reported astronomical returns on the purchase
and sale 6f a single stock in one day.

| EXECUTION OF THE SCHEME .
Counts 2-9

(Wire Fraud, 18 U.S.C. §§ 1343 and 2)

37. On or about the dates set forth_below as to each count, in the Southem District of
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Florida, and elsewhere, for the purpose of executing the above-described scheme and artifice, and

~ attempting so to do, the defendants charged in each respective count, knowingly caused to be

transmitted by means of wire communication in interstate commerce certain writings or signals as

described below:

December 22, 2003

COUNT | DEFENDANT | paTE WIRE |
' . -COMMUNICATIONS .

2 JUNG BAE KIM, December 12,2002 | Intérnet e-mail

WON SOK LEE communication from :

California to Florida from:

‘Won Lee, John Kim to

attorney “RK”
3 WON SOK LEE, Internet e-mail

JUNG BAE KIM, communication from KL
YUNG BAE KIM | Group LLC to investor
. o CcC
4 WON SOK LEE, April 1, 2004 ‘Wire transfer of
JUNG BAEKIM, : 1 $9,500,000 from KL
YUNG BAEKIM Triangulum account at
' Northem Trust to
Shoreland Bank of
' America account
5 JUNG BAE KIM, December 16, 2004 | Internet e-mail
WON SOK LEE, communication to
YUNG BAE KIM investor GM concerning
daily investment result
6 WON SOK LEE, December 21, 2004 | Internet e-mail
JUNG BAE KIM, o | communication
YUNG BAE KIM concerning Penson
~ : account statement

7 JUNG BAE KIM,
.| WON SOK LEE,
YUNG BAE KIM

February 11,2005

Internet e-mail .

communication to - »
investor LR concerning
RIMM trade
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COUNT | DEFENDANT DATE WIRE
S COMMUNICATIONS
8 JUNG BAE KIM, March 3, 2005 Internet e-mail
WON SOK LEE, ' communication from KL
YUNG BAE KIM Group LLC to investor
- . R NG concerning 4® quarter
_ ‘ 2004 investment results
9 JUNG BAE KM, March 3, 2005 Internet e-mail
= WON SOK LEE, } communication from KL |
YUNG BAE KIM Group LLC to investor
NG concerning 4® quarter
| 2004 investment results

All in violation of Title 18, United States Code, Sections 1343, and 2.

EXECUTION OF THE SCHEME

Counts 10-18
(Mail Fraud, 18 U.S.C. §§ 1341 and 2)

38. On or about the dates set forth below as to each count, in thé Southern District of

Florida, and elsewhere, for the purpose of executing the above-described scheme and artifice, and

attempting so to do, the defendants charged in each respective count, knowingly caused to be sent

or delivered any matter or thing by the Postal Service, or deposited or caused to be deposited any

matter or thing to be sent or delivered by private or commercial interstate carrier as described

below:
COUNT | DEFENDANTS DATE MAIL MATTER
10 JUNG BAE KIM, December 26,2003 | End of Year Report for
WON SOK LEE, : 2003 mailed by KL to
| YUNG BAE KIM i

investor MF

16




COUNT | DEFENDANTS DATE MAIL MATTER
11 | JUNGBAEKWM, July 2004 KL Group Florida Fund
WON SOK LEE, Quarterly statement for 2nd
YUNG BAE KIM quarter of 2004 mailed to’
' o investor JCC, Sr.

12 | JUNGBAEKM, Tuly 2004 KL Group Fund Quarterly
WON SOK LEE, ' : | statement for 2nd quarter of |
YUNG BAE KIM 2004 mailed to investor

ST JCC, Jr.

13 JUNG BAE K1M, August 19, 2004 Mailing to investor SW |
WON SOK LEE, confirming deposit of
YUNG BAE KIM $77,214.81 -

14 | JUNGBAEKIM, January 15,2005 | KL Group Fund Quarterly |
WON SOK LEE, statement for 4™ quarter of
YUNGBAEKIM 2004 mailed to investor NG

15 | JUNG BAEKIM, January 15,2005 | KL Group Fund Quarterly
WON SOK LEE, statement for 4" quarter of
| YUNG BAE KIM 2004 mailed to investor CC

16 | JUNGBAEKIM, January 15,2005 | KL Group Fund Quarterly
WON SOK LEE, ‘ statement for 4™ quarter of
YUNG BAE KIM 2004 mailed to investor NG

17 JUNG BAE KM, January 15, 2005 KL Group Fund Quarterly
WON SOK LEE, statement for 4% quarter of
YUNG BAE KIM 2004 mailed to investor SW

18 JUNG BAE KIM, January 15, 2005 KL Group Fund Quarterly
WON SOK LEE, statement for 4® quarter of
YUNG BAE KIM 2004 mailed to investor DK

" All in violation of Tile 18, United States Code, Sections 1341 and 2.

Count 19 -

(Conspiracy to Commit Money Laundering, 18 U.S.C., §1956(h))

39, The General Allegations section and paragraph 29 of this Indictment, are realleged

and incorporated herein by reference.
40. From at least as early as October 2000, and continuing through approximately March -
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2005, the exact dates being unknown to the grand jury, at Palm Beach County, in tﬁe Soilthem
District of Florida, ‘and elsewhere, the defendants,
JUNG BAE KIM, aka “John Kim”,
WON SOK LEE,
YUNG BAE KIM,
did knowingly combine, conspire, confederate and agree with each other and with others known:
and unknown to the Grand Jury to commit offenses under Title 18, United States Co&e, Sections
1956, as fﬁllows:
(a) To conduct and attempt to conduct a financial transaction affectihg interstate

and fdreign commerce, which involved the proceeds of speciﬁed» unlawfql activity, ihat is mail

fraud and wire fraud, in violation of Title 18, United States Code, Sections 1341 and 1343, aﬁd

with the intent to promote the carrying on of the specified unlawful activity, in violétion of Title

18, United States Code, Section 1956(a)(1)(A)(i); and |

()  To conduct and attempt to conduct a financial transactlon affecting interstate

~and foreign commerce, which involved the proceeds of speclﬁed unlawful activity, that is mail

fraud and wire ﬁaud, in violation of Title 18, United States Code, Sections 1341 and 1343,

knowing that the transaction was designed in whole or in part to conceal and disguise the nature,

location, source, ownership and control of the proceeds of the specified unlawful activity, in

v1olat10n of Title 18, United States Code, Section 1956(a)( 1)(B)(1)

Allin v101at10n of Title 18, United States Code, Section 1956(h)
Counts 20 - 33
" (Promotion Money Laundering, 18 U;S.C.' §§ 1956(a)(1)(A)(i), and (2))

41.  The General Allegations section of this Indictment, and paragraph 29 are realleged

18



.

“and incorporated herein by reference.

42. On or about the dates enurnerated as to each count, in Palm Beach County, in the

Southern District of Florida and elsewhere, the defendants, as identified below, did knowingly

conduct and attempt to conduct a financial transaction affecting interstate and foreign commerce,

which involved the proceeds of a specified unlawful aétivity, that s, mail fraud and wire fraud in

violation of Title 18, United States Code, Sections 1341 and 1543, with the intent to promote the

carrying on of the specified mléwml activit); and while.éonducting and aﬁempﬁng to conduct such

financial transaction knew the property involved in the financial transaction, as set forth in each

count below, represented the proceeds of some form of unlawful activity:

Count | Date Defendant Transaction and Amount
20 October 3, 2002 JUNG BAE K1M,. Transfer of $550,000 from John
: _ Kim’s Bank of America account to
Kochman & Braun Trust account at
‘ Northem Trust
21 March 10, 2003 JUNG BAE KIM, $50,000 check from KL to “RK”
WON SOK LEE, - :
YUNG BAE KIM
22 April 21, 2003 JUNG BAE KIM, 'Payment in form of KL check 10106
WON SOK LEE, issued to “HSY™ for $150,000
YUNG BAE KIM ' :
23. | February 17, 2004 JUNG BAE KIM, KL check 10214 for $131,946.30
WON SOK LEE, issued to “RK” o
YUNG BAE KIM
24. | April 1,2004 JUNG BAE KM, Wire transfer of $5,500,000 from
WON SOK LEE, Shoreland account at Bank of
YUNG BAE KIM America to KL Group LLC, Bank of
America account
25 May 17, 2004 WON SOK LEE Transfer of $398,878.80 ﬁbm’Won
: Lee account to 1* American Title
Insurance Company
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YUNG BAE KIM

Count | Date Defendant Transaction and Amount
26 | May 26,2004 WON SOK LEE $500,000 wire transfer from KL
: bank account 2063 to Won Lee
personal account at E-Trade
“Securities : '
27 June 9, 2004 ‘JUNG BAE K1M, KL check 5246 issued to Pranich &
WON SOK LEE, - Associates for $229,235.90
‘ _ YUNGBAEKIM g
28 | June 18, 2004 WON SOK LEE $500,000 wire from Won Lee Bank
| of America account 6946 to '
SwissQuote Bank '
29 | June 30, 2004 YUNG BAE KIM, KL check 5296 for $136,117.78
: JUNG BAE KIM, issued to Esperante Partners LLC

WON SOK LEE . ‘ _

30 | 7January 05,2005 | YUNG BAEKIM, KL check 5767 for $81,750 issued
JUNG BAE KIM, to Caler Donten Levine Druker
WON SOK LEE | Porter & Veil

31 February 7, 2005 JUNG BAE KIM, KL check 10013 in the amount of

‘ WON SOK LEE, $1,290,000 paid to investor “GN”
YUNG BAE KIM o
32 | February 7, 2005 JUNG BAE KIM, | Wire tfansfer of $39,574.29 from

WON SOK LEE, KL 6809 account to KL Group Fund
YUNG BAE KIM IV account

33 February 16, 2005 JUNG BAE KIM, Transfer of $5,000,000 to Falcone
WON SOK LEE, Development from Skyline Futures

Management, Bank of America
account : :

All in violation of Title18, United States Code, Sections 1956(a)(1 YA)() and 2.

" Counts 34 —35

(Concealment Money Laundering, 18 U.S.C. §§ 1956(a)(1)(B)(i), and (2))

43. - Onsuch dates and in the amounts set forth as to each count below, at Palm Beach

County, in the Southern District of Florida, and elsewhere, the defendants named therein did
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knowingly conduct and attempt to conduct a financial transaction affecting interstate and foreign
coiﬂmerce, which in;'olved the proceeds of a specified unlawful activity, that is, mail fraud and
wire fraud, in violation of Titlé 18, United.Statés Code, Sections 1341 and 1343, knowing that the
transaction was (iesigxled in whole and in part to conceal and disguise the nature, location, source,
ownership and cohtrol of the proceeds of said specified unlawful activjty an& knowing that the |

| property involved in the financial transaction represented the proceeds of some form of unlawful

activity:
COUNT | DATE DEFENDANT ‘ TRANSACTION
34 June 30, 2004 | WON SOK LEE | $100,000 wire transfer to
4 Paradise Enterprises, Ltd.
'35 | January 10,2006 | JUNG BAE KIM Transfer of $300,000 from
' ' Nicole Kim account to JNL
Futures, Wachovia account

Allin violatién of Title 18, United States Code, Sections 1-956(a)(l)(B)(I) and (2).

A TRUE BILL

T

FOREPERSON

‘ ,4,-‘

R. ALEXANDER ACOST

ASSISTANT UNITED STATES ATTORNEY
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